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The Law-Related Education Academy is sponsored by the Arizona Foundation for Legal Services & Education with funding made possible by the Arizona Supreme Court.

“When You Turn 18: Civil Responsibilities” Academy
(High School)
Taxes and Your Paycheck Lesson Plan
Please obtain administrator approval prior to implementing this lesson.

Objectives: Students will…
· understand how taxes are taken out of paychecks.
· learn about the different types of taxes.
· explore the deductions taken out of paychecks.

[bookmark: _Hlk95126924]Protective Factor: Sense of Independence 
SEL Competency: Responsible Decision-Making

Materials:
· “Understanding Your Paycheck” Video: https://www.youtube.com/watch?v=3fDrDZAqf-8
· Pay Stub Vocabulary Slides – 1 per student
· Taxes Vocabulary Game: https://lawforkids.org/get-involved/games/high-school/taxes-vocabulary-multiple-choice-game 
· Paper – 1 per student
· Pen or Pencil – 1 per student 
· Large Poster Paper/Markers – 1 per group
· Laptop/Tablet – 1 per student
· Projector/Screen

Timeframe: 40 Minutes

(For Officers) Team Teaching: For effective implementation of Law Related Education (LRE), team teach with the classroom teacher by…
· [bookmark: _heading=h.1fob9te]having both the officer and teacher rotate among students and to different groups. Both instructors will provide positive feedback and engage in friendly conversations with students. This procedure will help reduce classroom disruptions, increase student engagement, and build supportive relationships with students. 
· encouraging classroom teachers to participate in all activities by injecting clarification statements and relating relevant content to their curriculum. In this method, students will see more connections to their student life and be willing to carry over concepts and skills learned in LRE.
· assigning the classroom teacher part of the lesson instructions. Team teaching with the classroom teacher enables the students to further see the importance of LRE lessons. It also provides an opportunity for the classroom teacher to demonstrate teaching skills conducive for effective teaching. Student attention can be maintained easier with different voices and personalities experienced throughout the lesson.

Activity 1: Taxes and Your Paycheck
1. Inform the class that this activity will discuss taxes. A tax is a charge usually of money imposed by authority on persons or property for public purposes.[footnoteRef:1] [1:  https://www.merriam-webster.com/dictionary/tax ] 

2. Divide students into groups of 4-5 students. Provide each group with a large poster paper so they can brainstorm answers to the following question.  
· How are taxes used by the government?
Possible Responses: Fire, Police, EMS, Schools: K-12, Colleges, Universities, Hospitals, Military, Roads, 
Social Services, NASA, Farm/Food Safety - USDA, and Covid 19 vaccine.
3. Call on each group to share a response and continue until all responses have been shared. 
4. Explain to students that not all of our earned income from a job goes directly to the individual or the employee. Taxes are taken out for various reasons.
5. Using a projector, show the “Understanding Your Paycheck” video on the screen.
· https://www.youtube.com/watch?v=3fDrDZAqf-8
6. Discuss with students that if a person does not pay their taxes, the government may levy their wages in order to collect them. Levying wages is an order to take wages out of a paycheck as noted in A.R.S.§ 42-1201.[footnoteRef:2]  [2:  https://www.azleg.gov/ars/42/01201.htm ] 

7. Provide a copy of the Pay Stub Vocabulary slide to each student so they can take notes on it and highlight as needed. Alternatively, this may be shared on the projector for all students to view and they may take notes on their own paper.
· Gross pay: The total amount of salary paid before any deductions are taken out.
· Net pay: The amount of salary received after taxes and deductions have been taken out.
· Taxes: Payments made to the government that are withheld from income.
· Deductions: Money taken out of a paycheck for retirement accounts and eligible medical and dental insurance plans. The deductions for those types of benefits are not taxed by the federal government, which means they are essentially excluded from federal taxable wages.
8. Ask students if they have heard these terms prior to today’s lesson and answer any clarifying questions they may have. 

Activity 2: Deductions and Benefits
9. Explain to students that they will now learn about the deductions taken out of a paycheck. 
10. Divide students into small groups of 4-5 students and assign each group one of the following terms: Federal Income Tax, State Income Tax, City/Local Income Tax, Social Security, Medicare, and 401k.
11. Each group will be given 10 minutes to create an illustration of their term to share with the class with their researched definition included. Provide large poster paper and markers to each group.
12. After 10 minutes, call on each group to share their illustration. This will provide an example of each type of deduction and benefit and help students to understand the vocabulary terms. 
· Federal Income Tax
Correct Answer: Taxes taken out of a paycheck that go to the federal government.
· State Income Tax
Correct Answer: Taxes taken out of a paycheck that go to the state government.
· City/Local Income Tax 
Correct Answer: Taxes taken out of a paycheck that go to the city/local government. Explain that not everyone pays city or local taxes; it depends on where you live and work.
· Social Security
Correct Answer: Withholdings that go into the federal government program that provides income support to people who are unemployed, disabled, or over the age of 65.
· Medicare
Correct Answer: Withholdings that go into the federal health insurance program for people 65 and older, and also for people with disabilities.
· 401(k)
Correct Answer: This is an investment account that is used for retirement. Income paid to this account is tax-deferred, which means that taxes generally are not paid until retirement. Sometimes the employer also makes contributions to this account, and they are also tax-deferred.
13. After all groups have shared, call on volunteers to share one important item they learned about deductions and benefits and respond to any questions students may have.
14. Provide students with the link to the Taxes Vocabulary game. This will allow students to check their understanding of the key terms. If laptop/tablets are not available, print the game as a multiple-choice handout and have students complete it.
· https://lawforkids.org/get-involved/games/high-school/taxes-vocabulary-multiple-choice-game 

Lesson Debrief: Ask students to create a list of the top five things they think taxes should be used for and why on a piece of paper. Call on volunteers to share one of their items on their list and explain why they feel taxes should be used towards that.
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The Law-Related Education Academy is facilitated by the Arizona Foundation for Legal Services & Education with funding made possible by the Arizona Supreme Court.

“When You Turn 18: Civil Responsibilities” Academy
(High School)
Taxes and Your Paycheck 
Correlations

Social Studies
Civics
HS.C2.4 Analyze the responsibilities of citizens.

Economics
HS.E1.1 Evaluate how and why people make choices to improve their economic well-being.

English Language Arts
9-12.SL.1 Initiate and participate effectively in a range of collaborative discussions (one-on- one, in groups, and teacher-led) with diverse partners on grades 11–12 topics, texts, and issues, building on others’ ideas and expressing their own clearly and persuasively.
[bookmark: _Hlk90972718]9-12 SL.2 Integrate and evaluate information presented in diverse media and formats, including visually, quantitatively, and orally.
9-12.SL.4 Present information, findings, and supporting evidence in an organized, developed style appropriate to purpose, audience, and task, allowing listeners to follow the speaker's line of reasoning, message, and any alternative perspectives.
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