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The Law-Related Education Academy is sponsored by the Arizona Foundation for Legal Services & Education with funding made possible by the Arizona Supreme Court.

“When You Turn 18: Employment and Taxes” Academy
(High School)
You Got Paid! Now What? Lesson Plan
Please obtain administrator approval prior to implementing this lesson.

Objectives: Students will…
· examine the tax withholdings on a paycheck.
· learn about bank accounts.

Protective Factor Developed: Critical Reasoning Skills

Materials:
· Whiteboard
· Whiteboard marker (1 for teacher)
· Paycheck Video: https://youtu.be/3fDrDZAqf-8?si=SbKTcsuPDvA8rXwH 
· Projector to play video
· Sample Paystub, 1 per group
· Poster paper, 1 per group
· Markers/pens, 1 per person
· Poster paper with bank account questions, 5 total posted around the room

Timeframe: 50 Minutes	

Activity:
1. Before the lesson begins:
a. Write the following terms on the whiteboard: gross pay, net pay, federal income tax, state income tax, Social Security tax, Medicare tax, health insurance premiums, hourly rate
b. Hang poster papers with bank account questions (see step 7) around the room. 
2. Show students the “Understanding your Paycheck” video.
3. Divide students into groups of 2-3 and distribute the sample paystub, poster paper, and markers/pens.
4. Instruct students to work together to find the items listed on the whiteboard on the sample paystub and circle them. They should discuss with their group what they think each term means and write their guesses on poster paper.
5. Go over each item by calling on one group at a time to share where they found it on the paystub and what they think the term means. Clarify definitions (answer key below) and make corrections as needed. Groups should correct their guesses to the actual definitions during this time.
6. Transition from paychecks to bank accounts by saying, “Now that you have a paycheck, it is a good idea to have a bank account.” 
7. Explain that students will participate in a carousel activity to learn about bank accounts. Poster paper will be posted around the room. Each poster paper will have a different question:
a. What are the benefits of having a bank account?
b. What types of bank accounts are there?
c. What factors should you consider when choosing a bank for your accounts?
d. What is required to open a bank account?
e. What questions do you have about bank accounts?
8. Divide students into 5 random groups. Give each group a different color marker and have each group start at a different chart paper. 
9. Groups should discuss and write down just one answer on the poster paper before rotating to the next poster/question. They should try not to repeat answers that have already been written down by other groups. 
10. After students have visited the last poster paper, have them present the information from that poster to the whole group. Add more ideas/topics to the discussion (FDIC, overdraft fees, direct deposit, etc.) and answer the student questions written on the last poster paper.
11. Debrief by asking students “Why is it important to understand your paycheck? Why is it important to learn about bank accounts?” They should discuss with their groups before sharing ideas with the class.



Answer Key:

· gross pay: The total earnings of an individual before any deductions, taxes, or other withholdings.
· net pay: The amount of money an individual receives after all deductions, including taxes and other withholdings, have been subtracted from their gross pay.
· federal income tax: The portion of an individual's income that is collected by the federal government as a form of taxation.
· state income tax: The portion of an individual's income that is collected by the state government as a form of taxation.
· Social Security tax: A tax collected to fund the Social Security program, providing financial support to retired, disabled, or survivors of workers.
· Medicare tax: A tax collected to fund the Medicare program, which provides health insurance for individuals aged 65 and older.
· health insurance premiums: Payments made by individuals to secure coverage for medical expenses under a health insurance plan.
· hourly rate: The amount of money an individual earns for each hour worked, often used to calculate wages for hourly employees.



[image: ]

The Law-Related Education Academy is facilitated by the Arizona Foundation for Legal Services & Education with funding made possible by the Arizona Supreme Court.

“When You Turn 18: Employment and Taxes” Academy
(High School)
You Got Paid! Now What? Lesson Plan
Correlations

Social Studies
HS.E1.2 - Analyze the factors that influence how and why people make budgeting and saving choices. 
HS.E1.5 Evaluate the ways insurance may minimize personal financial risk.
HS.E2.1 Explain how scarcity results in economic decisions and evaluate their impact on individuals, institutions, and societies. 
HS.E4.3 Explain the roles of institutions in a market economy.
HS.E5.2 Evaluate how interdependence impacts individuals, institutions, and societies.

English Language Arts
11-12.W.4 - Produce clear and coherent writing in which the development, organization, and style are appropriate to task, purpose, and audience. 
11-12.SL.1 - Initiate and participate effectively in a range of collaborative discussions (one-on- one, in groups, and teacher-led) with diverse partners on grades 11–12 topics, texts, and issues, building on others’ ideas and expressing their own clearly and persuasively.
11-12.SL.6 - Adapt speech to a variety of contexts and tasks, demonstrating a command of formal English when indicated or appropriate.
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