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The Law-Related Education Academy is sponsored by the Arizona Foundation for Legal Services & Education with funding made possible by the Arizona Supreme Court.

“When You Turn 18” Academy
(High School)

“Credit Cards” Lesson Plan
Please obtain administrator approval prior to implementing this lesson.

Objectives: Students will…
· learn the benefits and hazards of credit card use.
· understand the meaning of credit card fraud.

Protective Factor Developed: Critical Reasoning Skills
SEL Competency: Responsible Decision-Making
Materials:

· Chart Paper & Markers
· Calculators (1 per group)
· Wild Cards

· % Rate cards

Timeframe: 45 minutes

Activity: 

1. Divide the class into small groups of 5-6 students. Explain that today they will discuss credit card use.
2. On chart paper, have them create a “hot list’ of what they would buy, in a dream world, with a credit card with a $10,000 limit.  

3. Give students about 5 minutes to do this, then have each group report out.

4. Next, have groups pick their top 5 “must have” things from their lists. Once they have chosen, have the groups assess a realistic price to each item and add the prices to get a total of their purchase. Have them write their total cost at the bottom of their dream list.
5. Using the percentage rate cards, at random, give each group a % rate.  

6. Then, tack on finance charges using the percentage rate they picked and walk them through their first payment by taking the percentage rate they picked and multiply it by the total assessed value of their list of 5 items. The answer or product is the amount that is added onto the initial assessed value of their 5 items. For example, if their total assessed value was $200.00 at 12% interest (200 x 12% = 24) $24.00 of interest is added on to the original assessed value of $200 ($200.00 + $24.00 = $224.00). Their first payment would be $224.00.

7. After the first round, throw in “wild cards” (late fees, etc) by randomly distributing wild cards to each group. Complete two different rounds and stop and discuss. Ask students how they feel about their financial situation.  

8. With the entire group, discuss risky alternatives and record responses on chart paper. (ie. using mom or dad’s card, not paying, etc.) 
9. Provide the following definition of credit card fraud. 

· Credit/debit card fraud is committed when one person 1) fraudulently obtains, takes, signs, uses, sells, buys, or forges someone else’s credit or debit card information; 2) uses his or her own card with the knowledge that it is revoked or expired or that the account lacks enough money to pay for the items charged and 3) sells goods or services to someone else with knowledge that the credit card or debit card being used was illegally obtained or is being used without authorization.

· Class 1 misdemeanor 

Lesson Debrief: Have small groups create a t-chart of the advantages and disadvantages of credit cards. Then, ask them to report out to the class. 
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“When You Turn 18” Academy
(High School)

“Credit Cards”
Correlations
Economics

HS.E1.3 Evaluate the cost and benefits of using credit.

English Language Arts

11-12.SL.1 Initiate and participate effectively in a range of collaborative discussions (one-on- one, in groups, and teacher-led) with diverse partners on grades 11–12 topics, texts, and issues, building on others’ ideas and expressing their own clearly and persuasively.

11-12.SL.4 Present information, findings, and supporting evidence in an organized, developed style appropriate to purpose, audience, and task, allowing listeners to follow the speaker's line of reasoning, message, and any alternative perspectives.
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